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#1 STAGE OF MANAGEMENT ACCOUNTING EVOLUSION IN ASIA




AT THE APMAA 2018 CONFERENCE IN TOKYO WE SIGNED THE FIRST RESEARCH AGREEMENT

Special Session II: Stage of Management Accounting Evolution (SMAE) in Asia

The APMAA Collaborative Fesearch Project team on Stage of Management Accounting Evolution (SMAE) 1n
Asia (A multiple-year project started 1n 2017) made an
interim-report. A signing ceremony was conducted
among team members as the photo shows. Papers
related to practices in Thailand, Malaysia, Vietnam and
China were reported.

Rough timeframe for the research team.
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2018 APMAA
CONFERENCE
IN TOKYO




SIGNED THE AGREEMENT IN TOKYO




THE APMAA PRESIDENT SIGNED THE RESEARCH AGREEMENT WITH RESEARCH LEADERS




WE ARE PROUD TO PRESENT OUR RESEARCH COLLABORATION.




CONGRATULATIONS! TO THE SIGNING CEREMONY.




HERE IS OUR FIRST RESEARCH AGREEMENT.



ASIA-PACIFIC MANAGEMENT ACCOUNTING ASSOCTATION (APMAA)
RESEARCH AGREEMENT (N
“THE STATE OF MANAGEMENT ACCOUNTING EVOLUTION
IN THE ASIA-PACIFIC REGION™

In Short *SMAE"

Professor Susamu Uena

Berween

Chair of the APMAA Board of Direciors
Advisor of the SMAE Research Project

Malaysia research feam by

Prof. Mormah Omar

Assoe, Prof. Dr. Zuraidah Mohd Sanusi
Aszoe, Prof. Dr Jamaliah Said

Prof. Dr. Suzana Sulaiman

Prof. Dr, [brahim Kamal Abdul BEahman

Accounting Research [nstitute,
Universiti Teknologi MARA
Accounting Rescarch [nstitute,
Lniversiti Teknologi MARA
Accounting Research [nstitute,
Universiti Teknologi MAR A
Accounting Rescarch Institute,
Universiti Teknologi MARA
Accounting Research Institute,
Universiti Teknologi MARA

Tndonesia research feam by

Prof. Grahita Chandrarin

Dr. Dhiena Zuhroh

DOr, Prihat Assih

D, Wi Potu Sri Harta Mimba

University of Merdeka Malang
University of Merdeka Malang
University of Merdeka Malang
Udayana University

Taiwan research team by

Prof. Hsuan-lien Chin

Asst, Prof, She-Chih Chiu

Department of Accounting College of
Commerce, National Taipei University
Department of Accounting College of
Commerce, Mational Taipei University

Thaifarmd research team by

Assoc, Prof, Dr. Kanibhatts Mitirojntanad Faculty of Commerce and Accountancy,
Chulalongkorn University

Faculty of Accountancy. Rangsit University
Faculty of Accountancy. Rangsit University

Acsst. Prof, Dr. Mimnuan Visedsun
Acsst. Prof, Dr. Kanitsorn Terdpaopong

Fienmam research team by

Faculty of Accounting and Auditing, University
of Economics and Business - Viemam Mational
University-Hanoi
Faculty of Accounting and Awditing, University
of Economics and Business - Vietnam National
Ulmiversity-Hanao
Faculty of Accounting and Awditing, University
of Economics and Business - Vietnam Mational
Upiversity-Hanoi
Faculty of Accounting and Auwditing, Universiiy
af Economics and Business - Vietnam Mational
Uniiversity-Hanoi
Faculty of Accounting and Auditing, University
of Economics and Business - Vietnam National
Umiversity-Hano

r. M guven Thi Fhuong Deung

Dr. Mpguven Thi Hong Thuy

Dr. Mguven Thi Huong Lien

fvla. Mguyen Thi Hai Ha

Ma. Mguyen Hoang Thai

And Germpany research feam by

Prof. Robert O, Rickards
Prof. Rolf Ritser

German Police University
German Police University

In line with the development of friendly international cooperation in accordance with our mutual
interests in conducting research on the project titled “The State of Management Accounting
Evolution in the Asin-Pacific Region' (SMAE) (see attachment of the research proposal
Appendices 1, and 2), all parties aim o establish a long-term mutually beneficial association, All
parties agree to exercise their best efforts to develop the following forms of cooperation:

1. Establish ties of friendship and cooperation:

2. Promote mutual understanding, academic collaboration, cultural and persennel exchanges;
and

3. Waork toward formal and comparative research papers for publications and further research
on the international level, The outeames of this research agreement could be in forms of,
but not limited to, research publications and & book chapter,

These agreemenis shall provide logistical and manngement details appropriate o the successful
operation of the research to fulfill the spirit and purpose of this research agrecment.



Professor Susumu Leno
Chair of the APMAA Board of Directors
Advisor of the SMAE Research Project

7.4 .

Hnﬂlsamlim':hu

Universiti Teknolozi MARA, Malaysia

X

Prof. Grahita Chandrarin

National Taipei University, Republic of China University of Merdeka Malang, Indonesia

K srcigit— ot (.

“Assoc. Prof. Dr. Kanibhatti Nitirojntanad
Chulalongkorn University, Thailand

Dr. Eg Phuong Dezung

University of Economics and Business -
Vietnam National University-Hanoi

Witness:

HuﬁMﬂnTm_ﬂ
Chair of the APMAA 2018 Conference, Japan

Die 3w October 2018

Prof. Roben C.
Gumnl’faﬂcyl]nhﬂdly ﬂﬂﬂﬂﬂj
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Management

Accounting
in China and
Southeast Asia

Empirical Studies on Current Practices

Robert C.
Rickards

EDITORIAL TEAM

Kanitsorn
Terdpaopong



THANK YOU FOR THE HONOR HAVING THE
FOREWORD FROM PROF. SUSUMU UENO Foreword

APMAA

1 iy g e
P T uﬂ-i o
g,

I am excited to see the publication of the book entitled Management Accounting in
China and Southeast Asia—Empirical Studies of Current Practices from Springer
Mature Switzerland AG. The chapters in this book represent the culmination of
APMAA's first collaborative research project. It was at the 2016 Asia-Pacific
Management Accounting Associafion (APMAA) Conference in Taipel that col-
leagues mitiated a joint research project on “The Stages of Management Accounting
Evolution in Asia-Pacific Area.” Dr. Kanitsorn Terdpaopong from Rangsit Univer-
sity, Thailand; Dr. Normah Omar from Universiti Teknologi MARA, Malaysia; and
Dr. Kanibhatti Nitirojntanad from Chulalongkorn University, Thailand, were initi-
ators of APMAA’s first collaborative research project.

Their efforts led to a Research Agreement on “The State of Management
Accounting Evolution in the Asia-Pacific Region™ that was signed by six parties at



Chinese Enterprises’ Use of Management | M)
Accounting Tools |

Robert C. Rickards and Rolt Ritsert

Abstract Purpose: To explore Chinese enterprises’ adoption of management
accounting tools, the frequency of their use, managers’ satisfaction with them, and
the tools” perceived importance.

Design/methodology/approach: Online survey, personal mterviews, correlation,
and t-test analyses.

Findings: The management accounting mstruments utilized by Chinese enter-
pnses vary widely. Nevertheless, in keeping with the evolutionary theory ot man-
agement accounting instrument development, more traditional tools enjoy more
widespread use than newer ones do. The frequency of a tool’s employment, man-
agers satistaction with 1t, and their perception of 1ts importance are highly corre-
lated. Yet, a sample subgroup consisting only of tool-users does not differ
significantly from all respondents regarding the instmments’ importance.

Research limitations: There being no readily accessible source to ensure random
selection of the units of analysis, the study relies on a convenience sample, man-
agement accounting tools employed in eadier research, and financial executives’
interview responses. Examination of a random sample, different management
accounting instruments, and respondents in other managerial functions conceivably
could vield divergent results.

1 Introduction to the Chinese Economy

Management Accounting Practices m)
in Indonesia |

Grahita Chandrarin and Diana Zuhroh

Abstract This study obtains empirical evidence about traditional and strategic
management accounting practices (MAPs) in companies in Indonesia. Traditional
MAPs include management accounting systems for costing, budgeting, performance
measurement, and decision-making. Strategic management accounting practices
encompass activity-based management, analysis of competition, industry analysis,
long-range torecasting, value chain analysis, long-range forecasting, target costing,
and total quality management. Data collection uses both a questionnaire and content
analysis of job vacancies published on the websites of Indonesian firms. Data
analysis uses descriptive statistics based on the average intensity of use. The results
show that strategic management accounting techniques for budgeting, costing, and
performance evaluation are still intensively used. Meanwhile, regarding strategic
management accounting systems, the five most frequently used are activity-based
management, analysis of competition, industry analysis, long-range tforecasting, and
value chain analysis. The results show that while traditional MAPs still are used
intensively, strategic management accounting systems also are starting to be
employed more frequently.

1  General Portrayal of Indonesia and Its Economy

Indonesia 1s an archipelago comprising 17,508 1slands located in Southeast Asia. 1is
total area is 1,904,569 km®. Indonesia adheres to the presidential system of ojverni-
ment with the head of government held by a president. The President and "i-"ice\""
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Management Accounting Practices )
in Export-Oriented Manufacturing Small | %5
and Medium Enterprises in Malaysia

Ibrahim Morshidi, Normah Omar, Jamaliah Said. Suzana Sulaiman, and
Ibrahim Kamal Abdul Rahman

Abstract Most studies of management accounting practices (MAPs) globally, and
specifically of Malaysia, mamly focus on large manufacturing companies. This
study examines the adoption of MAPs among small and medium enterprises
(SMEs) engaging in export-oriented manufacturing in selected industrial hubs n
Malaysia. In the digital era, these firms are expected to adopt some relatively
sophisticated management accounting techniques in their manufacturing processes
and marketing strategies. Based on 2019 statistics, SMEs constitute about Y8.5% ot
all Malaysian business establishments. Most export-oriented SMEs are very struc-
tured in nature as they must adhere to stringent international market requirements.
The objectives of the present study are to evaluate the level of perceived business
uncertainty facing these SMEs and to explore their level of MAPs-adoption. Ques-
tionnaires were used to collect data from the export-oriented SME respondents: of
the 410 distnibuted questionnaires, 78 (19% ) were completed, returned, and used for
analysis. The results show that, overall, export-oriented firms mainly market their
products within the ASEAN region and, as such, most respondents perceived their
business environment as “stable and predictable.” In relation to MAPs, 1t 15 evident
that the export-onented manutacturing SMEs rely more on traditional tools and
techniques, like operating budget, standard costing, capital budgeting, vanable
costing, cost varlance analysis, full costing, CVP analysis, and ratio analysis, for
the purpose of product cost information.

The Stages of Management Accounting m)
Evolution in Taiwan’s Hotel Industry: e |

Evidence from Taipei City

Hsuan-Lien Chu and She-Chih Chin

Abstract This study investigates how management accounting in the hotel industry
has evolved in Tarwan. We use hotels in Taipel City as the sample because, as capital
of Taiwan, Taipel City 15 where most medium- and larce-sized hotels are located.
The tocus on Taipel City provides a valuable opportunity to reduce any potential size
ettect. Based on the evolution model proposed by the International Federation of
Accountants (IFAC), the study shows that the majority of sampled hotels are moving
from cost determunation and financial control tools toward provision of information
for management planning and control practices. However, 23.3% of the sample
hotels have moved toward a more sophisticated role, creating value through an
etfective resource usage.

1 Introduction to Taiwan Economy and Hotel Industry

Taiwan 15 an important economic entity in the Asia-Pacific region (e.g., Wang 20013 ).
According to the World Trade Organization, Talwan ranks 20th globally as a leading
trader of goods and services in 2018 (World Trade Organization 2019). The 2018
gmoss domestic product (GDP) per capita is approximately US$25,792 (National
Statistics, R.O.C. 2020). According to the United Nations Conference on Trade and
Development, US$6998 million of foreign direct investment flowed into Taiwan in
2018 (United Nations Conference on Trade and Development 2019). The major
industry in Taiwan is manufacturing, which accounts for 35.21% of the GDP. In
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Management Accounting Practices in )
Thailand: Case Study of Manufacturing e |
Companies

Kanitsorn Terdpaopong, Nimnual Visedsun, and Kkanmbhatti Nitirontanad

Abstract This chapter provides basic facts concerming Thaland’s economy, includ-
ing GDP by key sectors and foreign direct investment (FDI). It also explores the
management accounting practices (MAPs) used 1n Thailand. This chapter focuses on
MAPs implemented by large Thai manufacturing companies. In 1998, IFAC
released a report descnbing the management account evolution. Although the report
has enjoyed wide readership in scholarly circles, MAPs have received relatively little
attention from businesses. In the present study, a survey questionnaire is used to
collect information. Of the questionnaires sent to 1500 companies, 205 were usable,
for a 13.67% response rate. The gquestionnaires sought information about manage-
ment accounting practices of the companies. The practices were based on the stages
of management accounting according to the IFAC evolution model. Here, cluster
analysis 1s used to as-sign data into four clusters using hierarchical agglomerative
methods. Then discriminant analysis 1s employed to ensure the accuracy of the
cluster analysis. We find that respondents rely more on traditional tools and tech-
niques, namely budgeting and controlling for product cost. In addition, we discover
that the new advanced MAPs are increasingly being used by many large Thai
companies. Although MAPs are used to create value for large Thar companies,
they are not being used at the highest stage. Considering that advanced technologies
are available and that there are advances m the way business 1s conducted, the
implementation of modern management accounting procedures appears to be far
behind.

Management Accounting Practices m)

Chook for

in Vietnamese Enterprises s |

Thi Phuong Dung MNguven, Thi Hong Thuy Nguven, Thi Huong Lien Nguven,
and Thi Hai Ha Nguyen

Abstract The objective of this chapter is to study the current evolutionary stage of
management accounting practices (MAPs) mm Viemmam. It explores the extent to
which varnous MAPs are implemented in Vietnamese enterprises using a survey to
collect information and the IFAC model as an international measure. Of the 7(X) com-
panies that received the questionnaires, 230 provided usable responses, a 35.7%
response rate. The results indicate that the majonty (66.8%) of Vietnamese enter-
pnses are in the first two stages of the IFAC model. Fewer enterprises (33.2%) have
reached Stages 3 and 4, the higher evolutionary stages of the IFAC model. It 1s found
that the most widely adopted MAPs in Vietnamese enterprises are standard costing,
absorption costing, budgeting for product cost controlling, budgeting for revenue,
financial ratios analysis, profitability ratio analysis, and profit analysis for products.
Additionally, the respondents report that the most imporntant roles of management
accounting in their enterpnses are to evaluate enterprise performance, to use for
planning and controlling, and to help make decisions on production or investment.
Few enterprises appreciate the roles that modern management accounting play in
enhancing resource etficiency and reducing waste. Theretore, this research provides
empirical evidence on the advancement of MAPs as employed by Vietnamese
enterprises. For researchers and managers in Vietnam and other countries, it sheds
light on the current stage of Vietnamese management accounting practices based on

an international measure.
> J



WITH COLLECTIVE
EFFORTS THE FIRST
BOOK CHAPTER
PROJECT IS NOW
LAUNCHED
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e THE FIRST RESEARCH PROJECT COMPLETED.



ASIA-PACIFIC MANAGEMENT ACCOUNTING
ASSOCIATION (APMAA)

ON GOING PRESEARCH PROJECT

# 2 THE CHANGING ROLES OF MANAGEMENT ACCOUNTANTS

IN ADISRUPTIVE ERA



ASIA-PACTEIC MANAGEMENT ACCOUNTING ASSOCTATION (APMAA)
RESEARCH AGREEMENT

“THE CHANGING ROLES OF MANAGEMENT ACCOUNTANTS
IN ADISRUPTIVE ERA”

Between

Professor Susimm Ueno

Asggoc. Prof Dr. Hadrian Geri Djajadikerta
Dr. Temni Trreksani

Asst. Prof Dr. Farhana Begum

Aszoc. Prof Dr. Md. Tahshe Falnmn

Md. Hanm-Ur Rashud

Professor Syed Zabid Hossam
Professor Dr Nommh Onmar

Aszoc. Prof Dr. Nikhil Chandra Shil

Professor Mahfirul Hogque
Professor Malmmda Akter

Dr. Hevvon Herdhaymta
Professor Grahita Chandrarm
Dr. Ni Putu St Harta Mimba
Dr. Diyah Sukanti Calryaningsih

Professor Robert C. Rickards
Professor Rolf Ritsert
Dr. Cmflrva-Theresia Tambiman

Char of the APMAA Board of Directors
Adwvisor of the Research Project

Edith Cowan Umiversity, Australia
Murdoch Unfersity, Australia

Mimistry of Education Bangladesh

Banglhidesh Ammy Infernational
University of Science & Teclmology,
Bangldesh

Infernational Islhnme Universiy,
Banghdesh

Unmversity of Rajshali  Banghdesh
Unmversiti Teknologi MARA_ Mahysia

East West Unversity, Banghdesh

University of Dhaka, Banghdesh
University of Dhaka, Banghdesh

Unmversitas Gadjah Mada, Indonesi
Universitas Merdeka Mabng Indonesia
Universitas Udavana, Indonesia
Universitas Merdeka Malhng Indonesia

Germman Police Unmersity, Germany
Germman Police Unmersity, Gemmany
Germman Police Unmersity, Gemmany



Assoc. Prof Tuan Zammm Tuoan Mat
Professor Fumta Tusoh

Dr. Kanusah Ismai

Professor Suzna Sulammn
Professor Jammbah Said

Professor Hsuan-Tien Clm
Asst. Prof Nai-Yng Lm

Asst. Prof Dr. Kanitsomn Terdpaopong
Asst. Prof Dr. Nmmmm] Viedain
Dr. Phatnatcha  Chotlmakiti

Dr. Nouven Thi Hong Thuay
Dr. Nguyen Thi Huong Lien
Dr. Nouven Thi Plmong Dung

Asst. Prof Dr. Tam Huy Nauyven
Dr. Nouven Thi Hai Ha

Unmversiti Teknologi MARA  Mahysia
Unrversity of Malya, Malysna
University of Malya, Malysia
Unmversiti Teknologi MARA  Mahysia
Unmversiti Teknologi MARA - Mahysia

Natwonal Tapei University, Tafwan
Natwonal Cenfral University, Tamvan

Rangsit Unersity, Thailand
Rangsit Unmersity, Thailand
Rangsit Unersity, Thailand

WVNU Unversity of Econonucs and
Busmess, Vietmam

WVNU Unversity of Econonucs and
Busmess, Vietmam

Hanoi University of Science and
Technology, Vietnam

University of Notingham UK.
VNU Unversity of Econonmes and
Busmess, Vietnam

Signatories:

Char of the APMAA Board of Drectors
Aduvsor of the Research Project

Assoc. Prof Hadnan Gen Djajadikerta
Edith Cowan Unmversity, Australia

Assoc. Prof Dr. Nkl Chandra Shi
East West University, Bangladesh

Professor Dr. Robert C. Rickards
Germman Police University, Germamny

Assoc. Prof Dr. Tuan Zammm Tuan Mat
Unreersiti Teknologi MARA, Malysia

Asst. Prof Dr. Farhana Begum
Ministry of Education, Bangladesh

Dr. Heyvon Herdhaymta
Unrersitas Gadjah Mada.
Indonesia

Dr. Zubr Azhar
Unmversiti Sams Malaysia,
Mahysia

Professor Dr. Hsuan-Lien Chn
National Taipei University.
Tamnwvan

In accordance wih ow nwhm]l mterest m conducting research on the project tifled “The
chanmng roles of nunagenent accountants m a dismuptive era”, all parties to this agreement
am to establsh a bong-term ommually beneficial associafion They agree to exercse thew best
efforts to develop the following forms of cooperation

1
. Promofe nwual understanding  acadenw colbboration culfual and personnel

2

3.

Fstablsh fies of fiendship and cooperation

exchanges; and

Work toward formml comparative research papers for publications and fiwther research
on the mtemational kvel The outcomes of this research agreement could be m the
forne of but not bmited to, research pubbications, mdiidual book chapters, and a book
mchding some or all of those chapters.

This research agreement shall provide lomstical and mmmagement detals appropriate to the
successfinl operations of the research and fillfill the spmit of the research colbboration

This research agreement & dated on 1 October 2021 and shall be m effect once endorsed by
the sionatories.

Asst Prof Dr. Kanitsom Terdpaopong

Rangsit Unmversity, Thailand VNU Unversity of Economics and

Busmess. Vietmam

Wimess:

German Police Unmversity, Genmamy

Professor Dr. Normah Omar Assoc. Prof Dr. Paul Scarbrough
Unmversiti Teknologt MARA, Makysia Brock Unmversity., Canada
Date  October 2021 Date  October 2021




Those interested to join the 2"9 research
project

Please contact

Dr. Kathy Terdpaopong
Rangsit University, Thailand
52/347 Paholyothin Road, Pathumthani, Thailand
https://www?2.rsu.ac.th/home

Email: Kanitsorn@rsu.ac.th


https://www2.rsu.ac.th/home
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# 3 COMPARATIVE MANAGEMENT ACCOUNTING -

AN INSTITUTIONAL PERSPECTIVE




* Agenda — Purpose of the research proposal

* The purpose of the research would be to discuss the convergence of
management accounting systems over the course of time. Are
specificities still important? What are the institutional factors
Influencing the observed evolutions and in which direction? What can
we learn from observing the evolution of management accounting in

several countries?



* Theoretical background (1)-

To rely on the analysis of institutional factors in the countries studied

The institutional stream has become one of the main approaches in the
analysis of changes in management control systems (Burns and Scapens,
2000, Ribeliro and Scapens, 2006)

We aim to understand how the changes and differences in the institutional
environment over the course of time has affected the management
accounting systems of different countries



* Theoretical background (2)-

* Based on the work of Shield, we suggest using an institutional framework to
Identify the most important characteristics of management accounting
systems, focusing on the following determinants:

 the economic environment and the role of the states

« the management accounting profession, the teaching context and the
actors in general

 the structures, the management systems and the place of management
accounting in the structures

 the International transfer of information, the evolution of the tools (the
Influence of other countries and the convergence trend)



* The purpose of the discussion iIs to formalize for the coming years
until 2024 a global framework of analysis that can lead to coherent
research protocol. The discussion can focus:

- on the form: appropriate research format

- on the substance: the use of an Institutional reading grid, the research
questions, the analysis of historical periods, comparisons, .

- Do we work on a broad topic related to comparisons of management
control systems?

- Do we focus on a specific topic of comparison? EXx.: the relationship
between management accounting and environmental issues, ...



Those interested to join the 3" research
project

Please contact

Gregory Wegmann
University of Burgundy
http://www.u-bourgogne.fr/
|AE DIJON - School of Management

Bd Gabriel, 21000 Dijon, France
Email: gregory.wegmann@u-Bourgogne.fr



http://www.u-bourgogne.fr/

THANK YOU FOR MAKING YOUR CONTRIBUTIONS
TO THE APMAA RESEARCH PROJECTS.

LET’S ROLL TOGETHER TO INSPIRE OUR
RESEARCH COMMUNITY.
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